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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SOWERS ACTION NEPAL

Opinion

We have audited the accompanying financial statements of Sowers Action Nepal (“the
Company”), which comprises the Statement of Financial Position as at Ashadh 32nd, 2079, the
Statement of Receipts and Expenditure and the Statement of Cash Flows for the year then ended
on that date, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid the financial statements present fairly, in all material respects, the financial position
of the organization, as at Ashadh 32nd, 2079, and its financial performance, cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information,
in accordance with Nepal Accounting Standards and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the organization in accordance with the Handbook of The Code of Ethics for
Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN), and
we have fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of
The Code of Ethics for Professional Accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial Statements
in accordance with Nepal Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the organization or to cease operations, or has no realistic alternative butto doso.
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The member is responsible for overseeing the organization’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the organization’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the organization to cease to continue as a
going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

1

ii.

iii.

iv.

Vi.

We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose for audit.

The accounts and records of the Organization have been maintained as required by law.
Financial statements are in agreement with the books of account maintained by the
Organization.

In our opinion and to the best of our information and according to the explanations given to
us, the Board of Members, the representative or any employee of the Organization has not
acted contrary to the provision of law relating to accounts nor caused direct loss or damage to
the Organization deliberately or acted in a manner that would jeopardize the interest and
security of the Organization.

The operations of the Organization were within its jurisdiction.

We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the book of accounts.

For Pokhrel & Associates
Registered Auditor

Place: Kathmandu, Nepal
Date: 12" September,2022




SOWERS ACTION NEPAL

Bouddha-06, Kathmandu, Nepal
Balance Sheet as on Ashadh 32nd, 2079
(Corresponding to 16th July, 2022)

(Amount in NRs)

Particul Sch As on 32nd As on 31st
articu :
e : Ashadh 2079 Ashadh 2078

Sources of Fund
Surplus upto Current Year 1 - -
Capital Fund B 736,653.16 -
Donation in Kinds =l &
Sources of Fund 736,653.16 -
Application of Funds

—Fixed Assets 293 232,212.75 -
Current Assets '515,740.41 -
Cash and Cash Equivalents Y28 515,740.41 -
Short Term Advance, Deposits and Receivables 3¢ - -
Less: Current Liabilites 11,300.00 -
Current Liabilities & Provisions "q" 11,300.00 -
Total Application of Fund 736,653.16 -
Significant accounting policies & Notes to Accounts 0%
Schedule forms integral part of financial statements "Tto 9"

As per our report of even date attached

For Pokhrel & Associates
Registered Auditor :

(Proprietor)

Place: Kathmandu Nepal
Date:9-12-2022

On behalf of Board of Membe.

Treasurer

Chairman




SOWERS ACTION NEPAL
Bouddha-06, Kathmandu, Nepal
Statement of Receipt & Expenditures for the year ended on 32nd Ashahd, 2079
(Corresponding to 16th July, 2021 to 16th July, 2022)

(Amount in NRs)
Particulars Sch. FY 2078-79 FY 2077-78
Receipts
Grant Income o 1,309,145.00 -
Income from Bank Interest -
Less: Transferred to Capital Fund 4 b 736,653.16
,\Total Fund Receipts (A) 572,491.84 -

Less: Expenditures

Administrative Expenses i 539,318.59 -
Program Expenses "8" - -
Depreciation 594 .. 33,173.25 -
Total Expenditure (B) 572,491.84 -

Excess of Receipt over Expenditure (A-B) 2 &

Excess Surplus / (Deficit) transferred to Balance Sheet - -

Significant accounting policies & Notes to Accounts. "10"
Schedule forms integral part of financial statements ito:9"

As per our report of even date attached

For Pokhrel & Associates.—_ % On behalf of Board of Memb«

Registered Auditor.” /" .. . N

ey g
SOWERS ACTION B
s “Nepal SV 4

RA Khagendra/Pd. Pokhrel /oﬂ Chairman Treasurer

(Proprietor)

Place: Kathmandu Nepal
Date:9-12-2022




SOWERS ACTION NEPAL
Bouddha-06, Kathmandu, Nepal
Cash flow for the Year Ended 32nd Ashadh, 2079

(Amount in NRs)
Particulars FY 2078-79 FY 2077-78
A, Cash flow from Operating Activities
Surplus / (Deficit) of Current year - -
Adjustments:
Add: a) Depreciation 33,173.25 <
b) Interest Expenses - =
Cash from Operation before adjusting Working Capital 33,173.25 -
Working Capital Adjustment
a) Decrease /(Increase) in Current Assets - -
b) Increase/(Decrease) in Current Liabilities 11,300.00
“\Net Cash Flow from Operating Activities 44,473.25
B. Cash Flow from Investing Activities
a) Purchase of Fixed Assets (265,386.00) -
b) Sale of Fixed Assets - -
Net Cash Flow from Investing Activities (265,386.00) -
G Gash Flow from Financing Activities
a) Interest Expenses - -
b) Increase in Capital Fund 736,653.16 -
Net Cash Flow from Financing Activities 736,653.16 -
Net Cash Increase/(Decrease) during the Year (A+B+C) 515,740.41 -
Add: Opening Cash & Cash Equivalent = 7
Closin& Cash & Cash Equivalent 515,740.41 -

Significant accounting policies & Notes to Accounts. "10"
Schedule forms integral part of financial statements "Tto 9"

As per our report of even date.attached

e 7T T "N\
~—For Pokhrel & Associates "> s~
legistered Auditor ¢

WIERY gawa
SOWERS ACTION
‘Nepal

RA Khagendra Pd
(Proprietor)

. Pokhrel

Place: Kathmandu Nepal
Date:9-12-2022

On behalf of Board of Members
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Chairman
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SOWERS ACTION NEPAL

Schedules forming part of Financial Statement as on 32nd Ashadh, 2079

(Corresponding to 16th July, 2021 to 16th July, 2022)

Schedule 1: Capital Fund & Surplus

(Amount in NRs)

il As on 32nd As on 31st
Ashadh 2079 Ashadh 2078
Surplus Fund
Opening Surplus Fund - =
Current Year Surplus/ (Deficit) - -
Closing Surplus/ (Deficit) Fund - -
Capital Fund
Opening Capital Fund - -
Add: Transferred this Year 736,653.16 -
Closing Capital Fund 736,653.16 -
Total 736,653.16 -
““Gchedule 2 : Cash and Cash Equivalents
4 As on 32nd As on 31st
Particulars
Ashadh 2079 Ashadh 2t
Cash Balance 1,695.41 -
Bank Balance 514,045.00 -
Total 515,740.41 -
Schedule 3 : Short Term Advance and Deposits
] As on 32nd As on 31st
Particulars
Ashadh 2079 Ashadh 2078
Other Advances =
Total - -
Schedule 4 : Current Liabilities & Provisions
J As on 32nd As on 31st
Particulars
Ashadh 2079 Ashadh 2078
Audit Fee Payable 11,150.00 -
~ TDS on Audit Fee Payable 150.00 -
l"\:rand Total 11,300.00 :
PN W
A




Schedule 5: Grant Income

SOWERS ACTION NEPAL

Schedules forming part of Financial Statement as on 32nd Ashadh, 2079
(Corresponding to 16th July, 2021 to 16th July, 2022)

(Amount in Nrs)

Particulars FY 2078-79 FY 2077-78
International Donation 1,309,145.00
Total 1,309,145.00 -
Schedule 6 : Donation in Kinds (Amount in Nrs)
Particulars FY 2078-79 FY 2077-78
General Donation upto this Year - -
General Donation this Year - -
Total - -
Schedule 7 : Administrative & Office Expenses (Amount in Nrs)
j Particulars FY 2078-79 FY 2077-78
"Audit Fee 11,300.00 -
Bank Charge 100.00
House Rent 300,000.00 -
Printing and stationery Expenses 165.00 -
Office General Expense 2,691.00 -
Salary Expense 81,378.00 -
Internet 15,076.44 -
Vehicle Fuel 1,700.00 -
Repair/Maintenance 1,573.15 =
Registration and renewal Expenses 110,000.00 -
Kitchen Expenses 3,340.00 -
Electricity Expenses 5,185.00 -
Miscellaneous Expenses 1,878.00 -
Waste Management 3,487.00 -
Refreshment Expenses 1,445.00 -
Total 539,318.59 -
Schedule 8 : Program Expenses (Amount in Nrs)
i Particulars FY 2078-79 FY 2077-78
Other Program Expenses - -
Total - -
W ~——




SOWERS ACTION NEPAL

Bouddha-06, Kathmandu, Nepal
Fund Accountability Statement as on 32nd Ashadh 2079
Corresponding to 16thJuly 2022

Particulars Sch. FY 2078-79 FY 2077-78
Opening balance of fund 1 - -
Fund Receipt: 1,309,145.00 -
Grant Income 5 1,309,145.00 -
Interest Income S .
Expenditure: 572,491.84 -
Administrative Expenses 7 539,318.59 -
Program Expenses 8 2 -
Depreciation Expenses 9 33,173.25 -
Closing Balance of Fund 736,653.16 -

Represented by:

" Place: Kathmandu Nepal

Assets: 747,953.16 -
Cash and Bank Balance 515,740.41 -
Short Term Advance & Deposits 3 - -
Fixed Assets 9 232.212.75 -
Liabilities: 11,300.00 -
Less: Account Payable 4 11,300.00 -
Closing Balance of Fund 736,653.16 -
Significant accounting policies & Notes to Accounts. 103 As per our report of even date
Schedule forms integral part of financial statements "1.to:9"
For Pokhrel & Associates On behalf of Board of Members
Registered Auditor

/ MM‘Q‘W

RA Khagendrz[ Pd. Pokhrel - ’léasurer / Chairman
(Proprietor) Eila(ﬁ Qe
SOWERS ACTION

Nepal -
Date:9-12-2022
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SOWERS ACTON NEPAL

Boudha-06, Kathmandu, Nepal
[FY 2078-79]

Schedule forming part of the financial statements

Schedule- 10

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS

1. SIGNIFICANT ACCOUNTING POLICIES

1.1.

1:2

1.3,

1.4.

1:5.

1.6.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. The policies have been consistently applied throughout the period, unless otherwise
stated. The financial statements are prepared on historical cost convention except where otherwise
stated.

Statement of Compliance
The financial statements have been prepared in accordance with General Accepted Accounting
Principles (GAAP) and in conformity with the applicable laws.

Fixed Assets & Depreciation
Fixed assets are stated at cost less depreciation. Depreciation on fixed assets has been charged on

written down value method at the rates as specified in Income Tax Rules.

Income & Expenses Recognition
The Income is recognized on cash basis & Expenditure is recognized on accrual basis.

Income Taxes
The Organization is a tax exempted entity hence tax is not required to be calculated.

Provisions & Contingencies
Provisions are recognized when the Organization has a present obligation as a result of past events,

for which it is probable that an outflow of resources will be required to settle the obligation and a
reliable estimate of the amount can be made. Provisions required to settle are reviewed regularly
and are adjusted where necessary to reflect the current best estimates of the obligation.

Contingencies are disclosed unless the likelihood of an outflow of resources is remote and there is
a possible obligation or a present obligation that may, but probably will not, require an outflow of

resources.

2. NOTES TO ACCOUNTS

2.1

Income & Expenses
Grants, charity, membership fee are included in income. The Organization has received local &

outside grant fund. The income of O%a,nization is its member’s fee and member’s donation.

rganization has been shown as direct expenses.




SOWERS ACTON NEPAL
Boudha-06, Kathmandu, Nepal
[FY 2078-79]

Schedule forming part of the financial statements

2.2. Going Concern
The Financials Statements are prepared on the assumption that the Organization is a Going

Concern.

2.3. Cash & Cash Equivalents
Cash & Cash equivalents for the purpose of Cash Flow Statement comprise of cash in hand and

balance with banks.

2.4. Comparative Information
The accounting policies have been consistently followed by the Organization and are consistent

with those used in the previous year.

2.5. Previous year figures
Previous year figures have been regrouped/re-arranged wherever considered necessary to facilitate

comparison with current year’s figures.

For Pokhrel & /Assoclﬁtes\ On behalf of Board of Director
;'f,} Fo s s N % SOWBRS ACTION
= B Y ‘Nepal * : ;
RA. Khagendra Pokhrel Chairman Treasurer

Proprictor

Place: Kathmandu, Nepal
Date: 12*September, 2022



